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FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554
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. 1999

CC Docket No. 97-213

In the Matter of:

Communications Assistance for
Law Enforcement Act

Revenue Estimates of
Five Manufacturers

Reply Comments of MCI WorldCom, Inc.

MCI WorldCom Inc, (“MCI WorldCom”) files these reply comments in response
to the comments on the Office of Engineering and Technology’s Public Notice,
Comments sought on CALEA Revenue Estimates of Five Manufacturers, DA 99-863
(OET May 7, 199) (“Public Notice™).

MCI WorldCom believes the Public Notice and the comments filed by the
telecommunications industry show the need for greater analysis of costs, much more
information on and uniform use of underlying cost assumptions and the need for
participation by all switch manufacturers. MCI WorldCom recognizes the difficult task
the Federal Communications Commission (“Commission”) and staff faces in getting
useful cost information that could be shared in some manner with the industry, and
applauds this initial attempt to provide publicly some industrywide estimates of the cost
to implement the interim standard (J-STD-025) and the nine-item “punch list”
additionally sought by the Department of Justice (DoJ) and the Federal Bureau of

Investigation (FBI). But as the Commission noted in its Public Notice, differences in
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assumptions were used by vendors as well as varying elements included in price
estimates. This renders the cost approximations useful in understanding the magnitude of
costs but not the most inclusive or accurate financial picture that must be developed by
the Commission to understand the true cost of implementing J-STD-025, much less the
addition of any punch list item to meet the Commission’s responsibility under the
Communications Assistance for Law Enforcement Act (CALEA).

MCI WorldCom agrees with industry commenters that the cost estimates
represent a floor, not a ceiling, of the expense faced by the industry: J-STD-025
implementation is estimated at $916 million by only five manufacturers, of which the
wireline industry is expected to shoulder $569 million, the wireless industry $348
million; punch list implementation is estimated at $414 million more by the same handful
of vendors; with $180 million borne by wireline carriers, $234 million by wireless
participation.' With an approximate aggregate total price tag of $1.33 billion for J-STD-
025 and the punchlist implementation as estimated by only some of the vendors for only
some of the costs, the Commission, DoJ/FBI and the industry must acknowledge that
CALEA implementation will greatly exceed the $500 million contemplated by Congress
for CALEA compliance reimbursement. In addition, without final standards and
requirements it is difficult to ascertain if the cost estimates provided will be accurate.

MCI WorldCom urges the Commission to discount as unfounded the Sprint PCS

statement that “landline carrier implementation of the J-Standard/punch list should have

! Public Notice, DA 99-863, CC Docket No. 97-213, released May 7, 1999; Comment Sought on CALEA
Revenue Estimates of Five Manufacturers, Attachment.




little impact on the rates paid by landline customers.” > While Section 109(b)(2) of
CALEA states that carriers with equipment “installed or deployed on or before January 1,
1995” have no obligation to modify their equipment unless the government agrees to pay
for the modifications, many new competitive wireline carriers have installed switches
after that date and face sizeable additional costs that may well be borne
disproportionately by their small ratebase relative to the ratebases of wireless and

incumbent wireline carriers.

Respectfully submitted,

MCI WorldCom, Inc.
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Anne F. La Lena

Mary L. Brown

1801 Pennsylvania Avenue, N.-W.
Washington, D.C. 20006

(202) 887-3847
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? Comments of Sprint PCS, p. 5.




CERTIFICATE OF SERVICE

I, Barbara Nowlin, do hereby certify that on this 27th day of May, 1999, copies of the
foregoing Reply Comments of MCIWorldCom, Inc. were served on each of the following

persons:

Honorable William E. Kennard**
Federal Communications Commission
The Portals

445 12th Street, S.W.

8th Floor

Washington, DC 20554

Harold Furchgott-Roth**

Federal Communciations Commission
The Portals

445 12th Street, S.W.

8th Floor

Washington, DC 20554

Susan Ness**

Federal Communications Commission
The Portals

445 12th Street, S.W.

8th Floor

Washington, DC 20554

Michael Powell**

Federal Communications Commission
The Portals

445 12th Street, S.W.

8th Floor

Washington, DC 20554

Gloria Tristani**

Federal Communications Commission
The Portals

445 12th Street, S.W.

8th Floor

Washington, DC 20554

Internatinal Transcription Service**
1919 M Street, N.W.

Room 246

Washington, DC 20554

Louis J. Freeh

Larry R. Parkinson

Federal Bureau of Investigation
935 Pennsylvania Ave., N.W.
Washington, DC 20535

Honorable Janet Reno

Attorney General of the United States
U.S. Department of Justice

601 D Street, N.W., Room 9106
Washington, DC 20530

Donald Remy

Douglas N. Letter

U.S. Department of Justice

601 D Street, N.W., Room 9106
Washington, DC 20530

Alan M. Lurya
4199 Campus Drive Suite 700
Irvine, CA 92612

David L. Sobel

Marc Rotenbery

Electronic Privacy Information Center
666 Pennsylvania Ave., S.E.

Suite 301

Wshington, DC 20003




Barry Steinhardt

Shari Steele

Electronic Frontier Foundation
1550 Bryant Street

Suite 725

San Francisco, CA 94103

Steven Shapiro

Cassidy Sehgal-Kolbet
American Civil Liberties Union
125 Broad Street

New York, New York 10004

Kurt A. Wimmer

Alane C. Weixel

Mark E. Porada

Covington & Burling

1201 Pennsylvania Ave., N.W.
P.O. Box 7566

Washington, DC 20044-7566

Mark J. Emery

Technical Consultant
3032 Jeannie Anna Court
Oak Hill, BA 20171

Jerry Berman

James X. Dempsey

Center for Democracy and Technology
1634 Eye Street, N.-W., Suite 1100
Washington, DC 20006

Martin L. Stern

Michael J. O’Neil

Preston Gates Ellis & Rouvelas Meeds LLP
1735 New York Avenue, N.W.

Suite 500

Washington, DC 20006

Eric W. DeSilva

Stephen J. Rosen

Daniel J. Smith

Wiley, Rein & Fielding

1776 K Street, N.W.
Washington, DC 20006-2304

Mary McDermott

Todd B. Lantor

Personal Communications Industry Asso.
500 Montgomery Street

Suite 700

Alexandria, VA 22314

Michael Altschul

Randall S. Coleman

Cellular Telecommunications Industry Asso.
1250 Connecticut Ave., N.W.

Suite 200

Washington, DC 20036

Robert M. Lynch

Roger K. Toppins

Hope E. Thurrott

SBC Communications Inc.
One Bell Plaza, Room 3023
Dallas, TX 75202

Carole C. Harris

Christine M. Gill

Anne L. Fruehauf
McDermot, Will & Emery
600 Thirteenth Street, N.W.
Washington, DC 20005

Francis D. R. Coleman

ICO Global Communications
1101 Connecticut Ave., N.W.
Suite 550

Washington, DC 20036




Cheryl A. Tritt

James A. Casey

Morrison & Foerster LLP
2000 Pennsylvania Ave., N.-W.
Suite 5500

Washington, DC 20006

Henry M. Rivera

Larry S. Solomon

Shook, Hardy & Bacon L.L.P.
1850 K Street, N.W.
Washington, DC 20006

Joel M. Margolis

Nextel Communications, Inc.
1505 Farm Credit Drive
Suite 100

McLean, VA 22102

Albert Gidari

Perkins Coie LLP

1201 Third Ave., 40th Floor
Seattle, WA 98101

M. Robert Sutherland
Theodore R. Kingsley
BellSouth Corporation
Suite 1700

1155 Peachtree Street, N.E.
Atlanta, GA 30309-3610

Michael P. Goggin
BeliSouth Cellular Corp.

910 -1100 Peachtree St., N.E.
Atlanta, GA 30309-4599

Michael W. White

BellSouth Wireless Data, L.P.

10 Woodbridge Center Drive 4th Floor
Woodbridge, NJ 07095-1106

J. Lloyd Nault, II

BellSouth Telecommunications, Inc.
4300 BellSouth Center

675 West Peachtree Street, N.E.
Atlanta, GA 30375

Thomas M. Meiss

BellSouth Personal Communications, Inc.
Suite 400

3353 Peachtree Road, N.E.

Atlanta, GA 30326

Barbara J. Kerr

Ameritech Corporation
4H74

2000 Ameritech Center Dr.
Hoffman Estates, IL 60196

Lawrence R. Krevor

Nextel Communications, Inc.
1450 G Street, N.W.

Suite 425

Washington, DC 20005

Thomas E. Wheeler

Dee Yankoskie

Cellular Telecommunications Industry Asso.
1250 Conecticut Ave., N.W.

Suite 200

Washinton, DC 20036

Pamela J. Riley

David G. Gross

AirTouch Communications, Inc.
1818 N Street, N.W., Suite 800
Washington, DC 20036

John F. Raposa

GTE Service Corporation

600 Hidden Ridge, HQE03J27
Irving, TX 75038




John M. Goodman
Bell Atlantic

1300 I Street, N.W.
Washington, DC 20005

Colette M. Capretz
Fisher Wayland Cooper

Leader & Zaragoza L.L.P.

2001 Pennsylvania Ave., N.W.
Suite 400
Washington, DC 20006

Lon C. Levin

American Mobile Satellite Corp.
10802 Park Ridge Blvd

Reston, VA 20191

Galil L. Polivy

GTE Service Corporation
1850 M Street, N.W.
Suite 1200

Washington, DC 20036

Lawrence E. Sarjeant
Linda L. Kent

Keith Townsend

John W. Hunter

1401 H Street, N.W.
Suite 600

Washington, DC 20005

Mark C. Rosenblum
Stephen C. Garavito

Seth S. Gross

AT&T Corp.

Room 3252F3

295 North Maple Avenue
Basking Ridge, NJ 07920

Douglas 1. Brandon
Roseanna DeMaria

AT&T Wireless Services, Inc.
Fourth Floor

1150 Connecticut Avenue
Washington, DC 20036

Sylvia Lesse

Marci Greenstein

Kraskin, Lesse & Cosson, LLP
2120 L Street, N.W.

Suite 520

Washington, DC 20037

William T. Lake

John H. Harwood II

Lynn R. Charytan

Todd Zubler

Wilmer, Cutler & Pickering
2445 M Street, N.W.
Washington, DC 20037-1420

Kathryn Marie Krause
Edward M. Chavez

U S West, Inc.

1020 19th Street, N.W.
Washington, DC 20036

Peter M. Connolly

Koteen & Naftalin, L.L.P.
1150 Connecticut Ave., N.-W.
Washington, DC 20036

Stewart A. Baker

Thomas M. Barba

L. Benjamin Ederington

Steptoe & Johnson LLP

1330 Connecticut Avenue, N.W.
Washington, DC 20036




Grant Seiffert

Matthew J. Flanigan

Telecommunications Industry Association
1300 Pennsylvania Avenue, N.W.

Suite 350

Washington, DC 20004

Mh%ﬂ@

Barbara Nowlin

**Hand Delivery




